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On July 13 Soviet Trade Minister Boris Aristov announced in Geneva that the USSR would join
a United Nations plan for stabilizing world prices of raw materials. He told the 7th ministerial
session of the UN Conference on Trade and Development (UNCTAD) that the USSR would join
the Common Fund for Commodities, contributing almost $30 million to its capital. The UNCTAD
meeting of the world's rich and poor countries assembles every four years for nearly a month to
debate global economic problems. It is the principal UN forum for North-South issues. Aristov
put the decision to join the Common Fund in the context of the Soviet Union's new interest in
international economic cooperation. He also mentioned that the Soviet Union provided $23 billion
in assistance to the developing world last year. Most of this aid goes to socialist allies, such as Cuba
and Vietnam. Developing nations support the UNCTAD plan, but the Reagan administration is less
than enthusiastic. Under UNCTAD's Integrated Program for Commodities of which the Commodity
Fund is the centerpiece subscribing nations are to create a $750 million pool to support commodity
prices in world markets and help developing countries modernize their production facilities and
find new uses for the commodities they sell. The Program was first approved in 1980, and focused
on stabilizing world prices of 18 raw materials, usually by buying up supplies when prices are weak
and selling them when they rise. To please the Third World, most industrialized capitalist nations
have accepted the plan. At first, the United States under President Jimmy Carter agreed to become
a member. Later, under the Reagan administration, the US changed that decision, and said it would
not join. Partly as a result of the more recent US decision, the Common Fund has languished since
1980. It cannot function until two-thirds of the planned capital has been subscribed. The Soviet
decision to join raises financial support to nearly the two-thirds level. The additional backing is now
considered a certainty. Prices for most raw materials are at their lowest real levels since the 1930s,
compounding Third World debt problems and aggravating hunger and poverty throughout the
world. (Basic data from PRENSA LATINA, 07/14/87; NEW YORK TIMES, 07/14/87)
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